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Information on the use of the amounts resulted  

from 2009 - 2011 capital increase  

 

CAPITAL 

INCREASE  

 

PAYMENTS        

2009-2011 

APPROVAL INTEREST 

RECEIPTS 

2009-2011 

LIQUID 

ASSETS 

(col.1+col.5-

col.2) 

 

PAYMENTS TO BE 

USED FOR 
AGEA  

Resolution 

BoD 

Resolution 

1 2 3 4 5 6 7 

8,000,000  3/04.09.09    

To cover treasury 

deficit, to secure funds 

necessary to the 

company development, 

and to commence 

operation 2 subject to 

the Board of Directors 

approval. 

 3,095,187.24  2/22.12.09   

BRD Sogelase - 

advance payments 

related to leasing 

contracts.   

 63,689.25  2/22.12.09   

Insurance policies 

related to leasing 

contracts. 

 99,999.04  2/22.12.09   
Utilities suppliers (gas, 

electricity, water). 

 145,310.00  2/22.12.09   Budget obligations  

 151,418.00  2/22.12.09   Bank interests  

 74,579.53  1/28.05.10   Suppliers   

 975,062.11  2/25.02.10   

BCR Leasing - 

advance payments 

related to leasing 

contracts 

 391,762.81  2/25.02.10   

BT Leasing - residual 

value related to leasing 

contracts. 

 773.,20     Bank commissions  

    504,937.33  Deposit capitalisation  

TOTAL - GENERAL 

8,000,000 4,997,781.18   504,937.33 3,507,160  
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Suggestions 

With a view to valuing liquid assets from capital increase deposited in bank 

accounts 

 

Choosing the optimal financial structure is a major preoccupation of the Board of directors 

and, as such financial structure is a variable depending on a series of factors pertaining both to 

the company’s internal environment and to the external one, we need to define some 

optimising criteria which could be represented by: 

1. The company profitability criterion and financing sources costs:  

The company’s own capitals shall be remunerated only to the extent that the company makes 

the profit anticipated in the budget at Lei 3,800,000 in 2012 at a 14.4% profitability rate. As to 

the bank loans anticipated in the amount of Lei 10,518,300, interests are to be paid 

irrespective of the company’s profitability. We also invoke here savings form tax, 

deductibility of the interest-related costs pertaining to the loans used.  

2. Maximum debt capacity and financial structure flexibility criteria   

In this situation, we analyse the maximum limit up to which the company can engage debts, 

for which we present the following indices: 

CIG (global debt coefficient) = total debts / Total liabilities ≤ 2/3; 

CIG = 
49967865

6773618
≤ 0.14 

The 0.14 global debt coefficient shows the decrease of the weight of debts and the increase of 

the weight of own capitals in the structure of financing. 

Or: 

CIG (global debt coefficient) = Total debts / Own capitals ≤ 2; 

CIG = 
43033358

6773618
≤ 0.16 

The 0.16 global debt coefficient shows the decrease of the degree of debts as a result of the 

increase of the weight of own capitals having as an effect the increase of the financial 

autonomy degree to over unit values. 

Moreover, from the financial structure flexibility point of view, we need to consider the 

possibility to fully use the loans contracted imposed by our normal development of operations 
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or by new opportunities, e.g., turnover growth, funding programmes to which we could bring 

a larger contribution, etc. 

3. The financial risk criterion  

The size of the risk investors run influences the company’s financial structure. Therefore, a 

financial risk on the rise will entail increased capital costs. An in-debt financial structure 

involves a higher risk determined by the existence of financial costs. 

For example, we present below financial cost savings under the circumstances of the use of 

liquid assets in deposits in order to finance investments: 

# Indices 
Financing needs  

2012 

0 1 2 

 INVESTMENTS   

1 Receipts from subsidies  875,000 

2 Payments with previous investments (2011) 58,000 

3 Payments with current investments (2012) 4,663,000 

 Net treasury from investments Rd.1 - (Rd.2+Rd.3)        (3,846,000) 

4 Valuing liquid assets in storehouse (reserve from capital increase) 3,507,160 

  Net treasury of investment (Rd.1+Rd.4) - (Rd.2+Rd.3)        (338,840) 
 

Product Value 
Interest 

rate 

Annual Interest 
Balance 

Interest 

Received Paid Paid 

Storehouse 3,507,160 6.10% 215,000   

Credit for investments 4,663,000 11.00%  512,930 297,930 

Credit for investments (net treasury) 338,840 11.00%  37,272 37,272 

4. The Company’s objectives  

In order to meet the objectives the Board of Directors proposed for 2012, the company is to 

allocate funds. In close connection to the objectives, the financial structure will develop 

according to the size and the scope of such objectives in time. 

Consequently, running in debt determines a growth of the company’s value as a result of 

fiscal savings as interests are deductible from the taxable profit. However, such running in 

debt requires prudence as it limits the financial independence of the company thus entailing a 

higher financial risk. Assessing financial structure from the point of view of minimising costs 

represents an essential criterion of optimising the company’s financial structure. 

Therefore, we consider that using liquid assets from capital increase as bank deposits, i.e., 

the amount of Lei 3,507,156, in order to cover funding required for investment objectives, 

meets the criteria of optimising the company’s financial structure. 

Director General        Director of Finance 

Ing. Neculai Timaru                                           Ec. Gabriela Marian 


